
Amy L. Alvarez Suite 1000
District Manager 1120

20
th Street, NW

Federal Government Affairs Washington DC 20036
202-457-2315
FAX 202-263-2601
email: alalvarez@att.com

December16,2003

Ms. MarleneH. Dortch
Secretary
FederalCommunicationsCommission
~ 12~’Street,SW,RoomTWB-204
Washington,DC 20554

Re: Federal-StateJointBoardon UniversalService,WC DocketNo. 96-45
1998BiennialRegulatoryReview— StreamlinedContributorReportingRequirements
AssociatedwithAdministrationofTelecommunicationsRelayService,NorthAmerican
NumberingPlan, LocalNumberPortability, andUniversalServiceSup,,ortMechanisms,
WC DocketNo. 98-171:
TelecommunicationsServicesfor IndividualswithHearingandSpeechDisabilities, andthe
Americanswith DisabilitiesActof1990,WC DocketNo. 90-571;
AdministrationoftheNorthAmericanNumberingPlan andNorthAmericanNumberingPlan
CostRecoveryContributionFactorandFundSize,WC DocketNo. 92-237,NSD File
No. L-00-72:
NumberResourceOptimization,WC DocketNo. 99-200;
TelephoneNumberPortability, WC DocketNo. 95-116;
Truth-in-BillingandBilling Format,WC DocketNo. 98-170

DearMs. Dortch:

On Monday,December15, 2003,I met with DianeLaw-Hsu,JimLande,HenryMorrow andVickie
Robinsonof the TelecommunicationsAccessPolicy Division of theWireline CompetitionBureau. Participating
via conferencecall wereJudySello, MarkLemlerandJim Dion, all ofAT&T. The purposeofthismeetingwas
to discussthe rulesregardingthetrue-upprocessfor calendaryear2003 revenuesas setforth in the
Commission’sMarch14, 2003 Order andSecondOrderon Reconsideration.The attachedchartsservedas the
basisof ourdiscussion.

Oneelectroniccopy ofthisNoticeis beingsubmittedto the Secretaryof theFCCin accordancewith
Section 1.1206ofthe Commission’srules.

Sincerely,

cc: DianeLaw-Hsu
Jim Lande
HenryMorrow
Vickie Robinson
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USAC’s True-upProcessfor CarrierA I whohasUnder-ReportedEnduserRevenues1-- PAYMENTDUE

CARRIERA: As filed throughForm499Q
As PublishedThroughFCC’s

QuarterlyPublic Notices CARRIERA: As filed throughForm499A**

.$ Millions .ProjectedCollected

Quarterly
.

Contribution
Factors

Quarterly
.

Circularity
.

Adjustment
Factors

.

.

. .$ Millions

Actual - Collected
- All 4 Quarters

Actual - Collected--
2ndthrough4th

Quarters

1stQuarter $ 4,151 0.07281 n/a 1stQuarter . n/a n/a
2ndQuarter $ 4,037 .0.09100 0.091489 2ndQuarter n/a n/a
3rdQuarter $ 3,855 0.09500 0.093798 3rdQuarter n/a n/a
4th Quarter $ 3,341 0.09200 0.088135 4th Quarter n/a n/a

TOTAL* $ 15,384 TOTAL $ 15,538 $ 11,318

* TOTAL numberisasumof quarterlynumbers-- not.reported

** FCC/USACmayrequestall carriersto submitarevisedForm499Areport(for 2003only) thatshouldcontainActualCollectedDatafor3-Quarters
usedherefortrue-up-- aswell asforthefull year.

I J E
.

.

$ Millions

TOTAL

.

1stQuarter
. .

Projection
2ndthrough4th Quarter

. . .

(Projection and??)

.

. Payment@.0935
withoutCircularity

Ad~stment

Payment@.°935with
Circularity

.Adjustmentof
.090967

A. ProjectedCollectedBase $ 15,384 $ 4,151 $ . 11,233 .

B. ActualCollectedBase $ 15,538 $ 4,151 $ 11,387
C. Under-PaymentDelta(Projection- Actual) $ (154) $ 14 $ 13

OPTION 2: USAC’s 2003 True-Up Process(Revisedmterpretation -- Using3-QuartersActual):

$ Millions

.

.

.

TOTAL

.

1stQuarter
. .Projection

2ndthrough4th Quarter
. .(ProjectionandActual)

.

.

Payment@.0935

without Circularity
Ad~ustmentJ

Payment@.0935with
Circularity

.Adjustmentof.090967

A ProjectedCollectedBase ~> $ 11,233

~. $ 11,318
Delta(PrOjection- Actual) $ . . . (85)

B ActualCollectedBase
C. Under-Payment $ 8 $ . 7

Averageof CircularityAdjustmentFactorsAssociatedwith thetwo highestContributionFactors(notcountingthe1stQuarter)= o.o9o96’~

{ from Paragraph17 oftheFCCOrderreleasedMarch14, 2003:}... USAC will subtractrevenuesprojectedforthefirstquarterof 2003 from annual
revenuesreportedon theFCCForm499-Ato arriveatanestimateof acontributor’sactualrevenuesforthesecondthroughfourthquartersof 2003.

USACwill thencomparethisamountto the sumof revenuesprojectedfor the secondthrough fourth quarters of 2003 to determine
whethera refundor collectionis appropriate...

File:12-lo-o3.jllustrativeexampleof 2003 true-upprocessesi.xls
Folder:USFPlanning

Tab:True-up PAYMENT
ssen/12/16/2003

OPTION 1: USAC’s 20O~True-Up Proce~is (Literal Inte rpretation of ‘aragraph 17***~~usin~ 1st Ouarter Pr~iection):



USAC’sTrue-upProcessfor CarrierB [who hasUnder-ReportedEnduserRevenues-- REFUNDDUE

ojection):

Payment@.0915 Payment@.0915with
withoutCircularity Circularity

Adju~tnieii1 Adjusi m(~utof
.08981.2

S i4 S

OPTION ~: USAC’s 2003 True-Up Process(RevisedInterpretation -- Using3-Quarters Actual):
.1st Quarter 2ndthrough4th Quarter Payment@.O91~5

TOTAL . . . . . withoutCircularityProjection (ProjectionandActual) Ad~tment
$ Millions

~: Delta~Proje!on-Ac!~ $

Averageof CircularityAdjustmentFactorsAssociatedwith thetwo lowestContributionFactors(not countingthe3rd Quarter)=

Payment@.0915with
Circularity

.

Adjustmentof
.089812

9

0.089812

{ from Paragraph17of theFCCOrderreleasedMarch14, 2003:}...USAC will subtractrevenuesprojectedfor thefirst quarterof 2003from annual
revenuesreportedontheFCCForm499-A to arrive at anestimateof acontributor’sactualrevenuesfor thesecondthroughfourth quartersof 2003.
USACwill then comparethis amountto the sumofrevenuesprojectedfor the secondthrough fourthquarters of 2003 to determine
whetherarefundor collectionis appropriate...

File:12-~1o-o3jllustrativeexampleof 2003 true-upprocessesi.xls
Folder:USFPlanning

Tab:True-up_REFUND
ssen/12/16/2003

.

CARRIERB: Asfiled throughForm 499Q
As PublishedThroughFCC’s

. QuarterlyPublicNotices
.

CARRIERB: As filed throughForm 499A**

$ Millions ProjectedCollected

Quarterly
Contribution

Factors

Quarterly
Circularity

Adjustment
Factors

.

$ Millions

Actual - Collected
- All 4 Quarters

.

Actual - Collected--

2ndthrough4th
Quarters

1stQuarter $ 4,151 0.07281 n/a 1stQuarter . n/a . n/a
2ndQuarter $ 4,037 0.09100 0.091489 2ndQuarter n/a n/a
3rd Quarter $ 3,855 0.09500 0.093798 3rd Quarter n/a n/a
4th Quarter $ 3,341 0.09200 . 0.088135 4thQuarter . n/a n/a

TOTAL* $ 15,384 TOTAL $ 15,230 $ 11,121

* TOTAL numberis asumof quarterlynumbers-- not.reported

** FCC/USACmayrequestall carriersto submitarevisedForm499Areport(for 2003only) thatshouldcontainActualCollectedDatafor 3-Quarters
usedherefor true-up-- aswell asforthefull year.

OPTION 1: USAC’s 2O0~True-UpProcess(Literal Interpretation of Paragraph 17***~~usini 1stQuarter Pr

$ Millions

TOTAL 1stQuarter
Projection

A. ProjectedCollectedBase . $ 15,384 $ 4,151 $ . 11,233
B. ActualCollectedBase $ 15,230 $ 4,151 $ 11,079

C. Over-PaymentDelta(Projection- Actual)

2nd through4thQuarter
(Projectionand??)

$


